
SUBSEQUENT MEASUREMENT OF PPE

significant components with different useful life

Engine Outerbody+ Aircooling Sys Interior

I I I
↓

RecordedSeparately
& Depreciated separately

JE8- Airplane Engine Do .

* 3-

Airplane OB + ACS DU. 350

Airplane Interiors Dr. XX

To
,
Baul 350

Depreciation : - Airplane Engine = XX 115

OBtACS = XX110

Interiors = XX/5

PPE
P

Purchase/ Year
self construct subsequent measurement

Exchange
↳

lost determination less : Depreciation Carrying amount
to ↳ method I

intial recognition cost model

UCA = 40 computers + 1 class of

assets- ↳ method 2

-Th F Revaluation model
I computer 39 computers I model -> AscertainFair Value/

~Su ↓ Market value

carrying Fair Lost model

Amount Value adopted He

50000 75000 whether or not to adopt
&

I this method is the decision of

Revaluation the migmt
model adopted.



REVALUATION ACCOUNTING

for 2 different class of assets

2 separate models can be adopted.
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AS-10: Summary Chart Depreciation on PPE

PRE : Definition Cost of PPE -> Depreciation start : PPE ready to use.

- -> systematic method

1 . Tangible Assets Purchased self constructed Exchange ->Component basis & not on entire asset as a whole

2. Useful Life 12m PPE -> Method of depreciation
,

useful life of PPE
,
residual value of

3. Uses : - produ of goods V Commercial PPE : review at each Balance Sheet Date

lanyone)- supply of service 1 : Purchase Price 1 . Actual Lost Substance Exists -> If any change in above : Effect will be given prospectively.E rental to others 2. less : Trade Disc . 2. Allocated cost -
administrative purpose 3. less : rebates NOTE :Internal profits YES NO

-
-

4.add: Non recoy-tax should not be capitalised 1. of PPE acquired carrying amount of Subsequent Measurement

Non-Applicability 5- add: All cost incur 2. El of asset given up asset given up. ↓

to bring PPE to pres. w. e. more clearly evident on every
balance sheet date

1 . Biological Assets . location & condition -

C. wasting mines. 6 - add : Ready to use. commercial subs· -> 2 models : -cost model 3 discretion of migrt-- PPE acquired Asset givenup revaluation model

Biological Assets :- site prep. Net Trial Run Py of

Instal lost cost decomm Cashflows Cashflows -> I class of assets : one model . 2 separate models cannot be

living plants & animals used ↓ RAT RAT applied within same class of assets.

for agricultural activitiy. Trial run cost -
- sale proc of goods ->Separate models can be applied for separate class of assets -

-- produced during Trial Run significantlyDifferentY 2/

Plants Animals 7. add: Borrowing Lost (As-16) ↓e Revaluation model - Accounting
# ↓i Commercial Substance exists ↓

Bearer Agricultural As-10 X Refer regular class notes.

↓ Produce ↓

AS-10 fo Ind As 41 Component Accounting Subsequent Expenditure
V Ind ASHI -

PPE : - significant components FEB increases FEB maintained

Recognition Principle having different useful ↓ ↓

life + to cost of PPE charged to PCL

2 conditions satisfy :- -
Recorded & Depreciated

1 : FEB's accrue to entity separately separately
2. Lost reliably measured



Question 6 :-

A ↑
1 :4018 31 .321

PPE = 2500000 IR= 10%p -a- Dismantling = 400000
-

--

x= 300526 Lost
1

-Present Value
YI Y2 Y3

100 110 121 133. /

0 .7513 A

PVF=: To = = = - 0 .7573

Journal Entry : - 14-18 Machine all Dr . 2800526
- -

To
,

Bank 2500000
- T

To provision for decomme 300526
-

cliability)

ude:

Analysis:-



Question21 :- Calculation of cost of PPE

1 material cost = 1530,000
↑

↑

2. GST : - recoverable 50% X

(50
,
000) non-recoveral. 50% = 25000

--

I 1575000
-

3. direct expenses - 300000
-

2 · Labour : - 600 -> 600000 = 200000(200 - ii ( - -

5. Spare parts & tools cous : - 60000
#

6 Supervisors salary - 6000

100%- 2000(25%- R C
7. Trial run expenses = 23000

1

8 . consultancy charges = 9000

9. Office & Admin expenses I 36000

100% - 900,000( 4% - i (
I

10. Depreciation of other assets = 15000
~

2224000
-

OTE: - costs incurred to make the PPE ready for its intended use

should be added to cost of PPE.

19000 is incurred after the PPE became ready for its
intended use

,
hence it will be charged to P21.


